UNDERSTANDING MEASURE 4

ELIMINATING PROPERTY TAXES



MEASURE
CONCERNS

NO PLAN TO REPLACE $3.15 BILLION

* The state is required to fund at 2024 levels;

+ There is no plan where the $3.15 billion needed would come from in
the $6.1 billion general fund

* Itis unclear what other taxes or fees would be created or raised to
meet future needs and subsequent impact that would have on

business.

LACKS EQUALITY & STABILITY

* The state is not required to increase funding from 2024 levels

+ Creates uncertainty about communities’ ability to meet citizen needs.

* Fiscally conservative locals will be punished.

« Raising revenues may be difficult for rural areas.

« Industries that pay in lieu of taxes would not be included in the tax relief
resulting in inequities in those industries.

« This tax relief benefits property owners from out of state the most.

« Does not foster long-term revenue stability.




Where Property Taxes
Go in North Dakota

Cities
S434M

$1.4 Billion
Total

Source: ND Red Book, ND Tax Department



What Property Taxes
Pay for in ND Counties

Econ.
Dev. Other

3 2%




Where Property Taxes
Come from in ND

1/3 Taxes from

For-Profit
Businesses
Commercial
- $1.4 Billion
Total

Agricultural
18%



Top Property Taxpayers
in North Dakota

OTTER TAIL = Of the 3 Highest
HILAND T Tﬂxpayers in
B ONEOK EdCh COUI‘!tY:
e Out-of-State
Top 10

Companies Pay
82% of Taxes

TESORO Property
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« 1/3 Taxes come
RTATEL S HESS from For-Profit
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ND Counties that
Lowered Taxes in 2023

Decreased Mill Rate & Tax Levies (3
Decreased Mill Rate 3

« 22 Counties

Reduced
Mill Rates

» 8 of those

Counties also
Decreased

$ Levied



Coalition
Members

80 + member groups

COUNTY RELATED:
NDACo

ND County Commissioners
Association

ND Assoc of County
Engineers

ND County Auditors &
Treasurers Association
ND Sheriffs’ & Deputies
Assoc

ND State Assoc of City &
County Health Officials

AGRICULTURE/ENERGY/N

REAL ESTATE

Valley

ASSOCIATIONS/ NONPRO

North Dakota

ATURAL RESOURCES

Lignite Energy Council

Lower Yellowstone Irrigation Project District #2
ND Association of Rural Electric Cooperatives
ND Farmers Union

ND Corn Growers Association

ND Grain Growers Association

ND Petroleum Council

ND Soybean Growers Association

ND Stockmen’s Association

ND Water Users Association

North Central Electric Cooperative

McKenzie Electric Cooperative

Red River Valley Sugarbeet Growers Association

Badlands Board of Realtors
Bismarck/Mandan Board of Realtors
Building Industry Association of the Red River

Fargo Moorhead Area Association of Realtors
Grand Forks Area Association of Realtors
High Plains Association of Realtors

Minot Association of Builders

Minot Board of Realtors

ND Association of Builders

ND Association of Realtors

Williston Board of Realtors

FIT ORGANIZATIONS
AARP ND
American Council of Engineering Companies

The Associated General Contractors of ND
Broadband Association of ND

Downtown Development Association
Economic Development Association of ND
ND AFL-CIO

ND Association of Counties

ND Association of County Engineers

ND County Auditors and Treasurers Association
ND League of Cities

ND Recreation and Park Association

ND Retail Lumber Association

ND Township Officers Association

Valley Prosperity Partnership

Vision West

Western Dakota Energy Association

CHAMBERS

EDUCATION

Administrators

Association

PUBLIC SAFETY

HEALTH CARE

Officials

Bismarck Mandan Chamber EDC

Devils Lake Chamber of Commerce
Dickinson Area Chamber
Fargo/Moorhead/West Fargo Chamber
Grand Forks/East Grand Forks Chamber
Greater North Dakota Chamber
Jamestown Area Chamber

Minot Area Chamber EDC

Williston Area Chamber

ND Association of Secondary School Principals
ND Association of County Superintendents

ND Association of Elementary School Principals
ND Association of School Administrators

ND Association of School Business Officials
ND Association of Technology Leaders

ND Career and Technology Education

ND Council of Educational Leaders
ND Library Association
ND of Interscholastic Athletic Administrators

ND Regional Education Association Leaders
ND School Boards Association

ND Small Organized Schools

ND Special Education Study Council

ND Student Activity Association

ND Student Honor Society

ND United

Chiefs of Police Association of ND
ND EMS Association

ND Fire Chief's Association

ND Sheriffs and Deputies Association
Professional Firefighters of ND

Health Policy Consortium

Minnesota Nurses Association

ND Hospital Association

ND Long Term Care Association

ND Medical Association

ND Senior Service Providers

ND State Association of City & County Health



Campaign e Yard signs
e Media : $700k

o TV, Radio, Satellite Radio,
vote No Facebook, YouTube, Local

News Websites

on Measure 4 g8 oo
m Heavy Start - 2 weeks

m Light Middle
m Heavy End - 2 weeks

KEEP IT LOCAL




KEEP IT LOCAL QUESTION

WHAT IS THE BIG DEAL IF

ON FACEBOOK

ANSWER Il M | REASONS TO VOTE

There needs to be a well-vetted il
) plan to make up the estimated
; $1.329 bilion per year to cover KEEF "locM
7 property taxes to fund essential

KEEP "- I.OGAI. services. No plan is a bad plan for

North Dakota.

WHERE YOUR PROPERTY TAXES GO

keepitlocalnd.org

NO FUNDING PLAN
BRI . | ..l Control RISK TO PUBLIC SERVICES
Cities bEiElihding = Loca —
434,075,496 | $328/962,695
Don't let state-level decisions determine "‘ ; UNINTENDED CONSEQUENCES
future fundling for our communities. i




Member
Engagement

Action ltems

. Connect with the coalition through

website - sign up for updates &
involvement

. Letters to the Editor

. Speak at Local Community Group

Meetings

. Emails/newsletters
. Share Social Media Messages

. Property Tax Explainers focused on

your County Taxes



ND Corrupt Practices Act
(NDCC 16.1-10-02)

“No person may use any property
belonging to or leased by, or any service
which is provided to or carried on by,
either directly or by contract of the state
or political subdivision for any political
purpose.”




ADVOCATING ON MEASURES
Guidance for Public Officials

You have a First Amendment right to
give your opinion and answer questions
from the media

You CAN provide factual information

You CAN NOT use public resources to
amplify your opinion

You are PROHIBITED of using
government resources to advocate for
or against a measure
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